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Black Swan Events: Short-term crisis: Long-term opportunity

Rare, unexpected events—known as Black Swans—can have severe
consequences in the stock market. Below, we compare the COVID-19 reaction
with other historical events, charting their downturn and length of recovery.

S&P 500 Performance (October 1, 1973 to March 18, 2020)
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Development of Dry Powder over time

5000

4000

3000

2000

AuM (USD bn)

1000

Jun 00
Jun 01
Jun 02

Source: Pregin Pro, BAI.

Jun 03

Jun 04

Jun 05

Jun 06

mm UNREALIZED VALUE

Jun 07

DRY POWDER

Jun 08
Jun 09

Jun 10

Jun 11

Jun 12

Percentage of DRY Powder

Jun 13

Jun 14

Jun 15

Jun 16

Jun 17

Jun 18

Jun 19

60%

50%

40%

30%

20%

10%

0%

Dry powder shore of AuM (in %)




BMsifikaﬁon zdhlt.

"BIS BALD!

 BLEIBENSIEGESUND w0
* ACHTEN SIE AUFEINANDER

Quelle: Minstersche Zeitung




BMSHH{Q tion zdhlt.

Annette Olschinka-Rettig
Geschaftsflihrerin/ Doaraanes ik

Managing Director
Diplomkauffrau
Betriebswirtschaftslehre

Foppelsdorfer Allee 106
53115 Bonn

+49 (0) 228 96987-15
olschinka-rettig@bvai.de




Diversifikation zédhlt.

Fig. 1: Global Private Equity Fundraising, 2000 - 2019
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Schroder Adveq

Navigating the unchartered
How can private equity investors respond to the COVID-19 environment?

Nils Rode, Chief Investment Officer , . o .
Marketing material for professional investors or advisors only.

MarCh 2020 For use with Consultants and Investors who have been qualified to receive this material only. Not for redistribution under any circumstances.



Base case scenario

- Several months of economic impact from lock-downs
- Stock market correction

- Global recession’

If the situation turns out to be less severe than assumed, everyone will express relief and will
not regret, for having prepared for greater downside risks.

'Schroders economic forecast, March 19, 2020: «Coronavirus to spark severe global recession”
Source: Schroder Adveq, 2020.
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Valuations
Expected developments

- Private equity to prove more resilient overall than stock markets

- Meaningful corrections for private equity between half and the full level of stock market corrections, depending on
the strategy (e.g. 15-30% in case of a 30% stock market correction)

- Highest correction (more than stock markets) for secondary focused funds that aggressively utilize fund-level leverage and
third-party financing on underlying transactions

- High correction for large buyouts and late stage growth (in line with public market sector equivalents)
- Lower correction for small buyouts and early stage venture (about half of stock market corrections)

- Strong difference in valuation impact by industry

- Adjusted valuations only to become visible for Q1 2020 and Q2 2020 valuations (in May and August 2020) with the
full valuation impact realized several quarters following the stock market trough

Source: Schroder Adveq, 2020.
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Private equity valuations are expected to correct less than
stock markets for most private equity strategies

Maximum valuation correction in 2008-2009

Valuation correction buyout vs. listed equities (2008-09) Valuation correction venture vs. listed equities (2008-09)
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Source: Preqin, Schroder Adveq Maximum drawdown shown is maximum valuation correction for period of 09/2008 to 09/2009.
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Valuation correction depending on size range
Valuation considerations for buyouts

Valuation correction buyout vs. Buyout valuations (EV/EBITDA Buyout valuations (EV/EBITDA
listed equities (2008/09) multiples) - US multiples) - Europe
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Source: Preqin, Baird, S&P, Schroder Adveq 2020, Maximum drawdown shown is maximum valuation correction for period of 09/2008 to 09/20009.
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Early stage with limited, late stage/growth with strong
expected valuation correction

Venture Capital valuation considerations

Valuation correction venture vs. listed equities (2008-09) Venture valuations (medium pre-money)
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Source: Preqin, VentureSource, Pitchbook, Schroder Adveq, 2020, Maximum drawdown shown is maximum valuation correction for period of 09/2008 to 09/2009.
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Valuation impact varies by industry
Economic impact from social distancing and government interventions

Industries that we expect to be most impacted Industries that we expect to be least impacted
- Travel/hospitality/leisure - Consumer staples

- Aviation - Healthcare

- Automotive / mobility - Online media/entertainment

- Oil/gas - E-commerce

- Discretionary consumer goods - Enterprise software

- Consumer and business lending

Source: Schroder Adveq, 2020.
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Cash flows
Expected developments

Contributions Distributions

- Initial spike for rescue financing and paying down - Exit window closed

subscription credit facilities o
- Distributions to come to a halt for several quarters

- Slow-down of >50% in investment pace for new
opportunities

- Higher slow-down for buyouts than for venture capital

Source: Schroder Adveq, 2020.
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Buyout/growth investment pace expected to go down
significantly, early stage venture expected to be more stable

Deal volume during the 2008-09 crisis
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Source: Preqin, Schroder Adveq, 2020.
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Reserves/follow-on financing
Expected developments

- Wave of top-up/annex funds
- Equity cures for some direct/co-investments

- Follow-on financings more complicated and with conflict potential due to prevalence of co-investments with
different shareholders who might have different abilities to fund follow-on financings

Source: Schroder Adveq, 2020.
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ESG considerations
Expected developments

- Environmental, social and governance (ESG) focus will rapidly shift from ‘E' to ‘'S'and ‘G’

- Investors who are directly invested in funds and direct/co-investments will pay increasing attention to headline

risks

Source: Schroder Adveq, 2020.
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Monitoring and risk management priorities
Expected developments

- Focus on social distancing as a new risk dimension

- Emphasis on identifying companies with follow-on financing needs

- Increased focus on management of subscription credit facilities and other types of fund financing structures (that
are much more prevalent today than in 2008-09)

Source: Schroder Adveq, 2020.
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Monitoring and risk management questions to ask
Investors should proactively seek portfolio-specific updates related to COVID-19

A useful framework is to categorize all investments in four categories

‘Anti-fragile’ companies Companies that benefit from the current situation Growth acceleration

Companies that will demonstrate robustness with regard to
Robust companies revenues and profitability, but might experience a valuation Heightened risk management
decline driven by market comparables

Companies that will experience some level of revenue and

profitability impact, but have no or low financing risks SleEs e el

Fragile companies

Companies with permanent Companies that will require some type of additional

impairment risks financing to support their business during this situation SeBaitet HRil s, Cleb I il il U

Source: Schroder Adveq, 2020.
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Private equity allocations
Expected developments

- Return of the ‘denominator effect’

- No good choices for investors who feel forced to react to denominator effect (secondary sales at steep discounts,
LP defaults)

- Private equity allocations will benefit from environment with record low interest rates

Source: Schroder Adveq, 2020.
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New opportunities
Expected developments

- Flight to quality/focus on established providers and fund managers

- Primaries to benefit from new valuation environment

- Opportunity to increase access to and allocation with exclusive fund managers

- Top-up/annex funds with attractive deal structuring

- Attractive secondary opportunities expected to emerge as early as second half of 2020

- Direct/co-investments are the most immediate opportunity with the need to apply additional selection filters

Source: Schroder Adveq, 2020.
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Like with any major crisis, there will be long-term effects
Possible long-term effects of the current crisis

Issue surfacing in this crisis Possible long term effect
- Certain private equity investments and investment structures with - More focus on look-through leverage and risk profiles of private
hidden or too much leverage equity investments
- Overleverage of certain large corporates - Renewed focus on corporates’ core business and need to raise capital

leading to increased deal flow from corporate carve outs

- Global supply chain disruptions - Better supply chain diversification

- Government mandated de-globalization in certain areas

- Need for social distancing leading to experience with work from - More flexible work environments with more work from home
home

- Need for social distancing leading to more online transactions - Permanent growth boost for online services and online commerce

- Healthcare supply shortages, lack of pandemic preparedness - Increased demand for certain healthcare goods and services

It is too early to fully assess the long term effects at this point in time.
The above is intended as some initial food for thought.

Source: Schroder Adveq, 2020.
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More information

- Schroder Adveq to release a publication on the topic of this webinar shortly

- Contact: nils.rode@schroderadveqg.com

Source: Schroder Adveq, 2020.
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Important information (1/2)

This document contains certain summary information regarding the offering of limited partnership interests (the 'Interests') of the Schroder Adveq fund(s) mentioned herein (the 'Fund') which is sponsored and advised by Schroder Adveq Management AG ('Schroder
Adveq'). The information set forth herein is qualified, in its entirety, by the Confidential Private Placement Memorandum of the Fund (the 'Memorandum') and the constituent documents of the Fund. The information contained herein has been prepared on a confidential
basis solely for the benefit of select, qualified individuals and entities for informational and discussion purposes only in connection with the private placement of limited partnership interests of the Fund and does not constitute an offer to sell or a solicitation of an offer
to purchase an interest in the Fund. Any such offer or solicitation shall be made only pursuant to the Memorandum, which describes, among other things, certain risks related to an investment in the Fund and which qualifies in its entirety the information set forth
herein. The Memorandum, including any supplement (which may include more recent information than the information provided herein) should be read carefully prior to any investment in the Fund. All information contained in herein is proprietary and confidential. Any
reproduction or distribution of this document, in whole or in part or the disclosure of its contents, without Schroder Adveq’s prior written consent, is prohibited. This document must be returned to Schroder Adveq upon request. The statistical data and other factual
statements contained herein have been obtained from publicly available documents or other sources considered by Schroder Adveq to be reliable, but no representations are made as to their accuracy and completeness. Certain statements express Schroder Adveq’s
view as of the date stated, which may be subject to change. Additional and/or other information may be available at a later stage. Schroder Adveq may elect to update the information at some point in the future, but specifically disclaims any obligation to do so, even if
Schroder Adveq's estimates or expectations change. The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations. Information herein is believed to be reliable but Schroders (nor any of its
entities) does not warrant its completeness or accuracy. No responsibility can be accepted for errors of fact or opinion. Recipients of this document should be aware that past performance of an Schroder Adveq investment funds is not necessarily indicative of the future
performance that can be expected by investors for the Fund. Accordingly, there can be no assurance that the Fund will achieve comparable results or that the Fund will be able to implement its investment strategy or achieve its investment objective. Although Schroder
Adveq and the general partner of the Fund intend to invest with certain fund managers mentioned in this document, there can be no assurance that Schroder Adveq or the general partner will receive allocations from these fund mangers in their existing or future
investment fund or, if such allocation are received, that the performance of these fund managers will meet or exceed Schroder Adveq’s expectation.

Illiquid investments such as private equity carry special market, operational and capital loss risks and should only be considered by sophisticated investors who understand the nature of these, and other, principal risks. All investments, domestic and foreign, involve risks
including the risk of possible loss of principal. The market value of equities may decline as a result of a number of factors, including adverse economic and market conditions, prospects of stocks in the portfolio, changing interest rates, and real or perceived adverse
competitive industry conditions. These risks tend to be greater with Initial Public Offerings (IPOs), investing overseas involves special risks including among others, risks related to political or economic instability, foreign currency (such as exchange, valuation and
fluctuation) risk, market entry or exit restrictions, illiquidity and taxation. These risks exist to a greater extent in emerging markets than in developed markets. Investments in small capitalization companies generally carry greater risk than is customarily associated with
larger capitalization companies, which may include, for example, less public information, more limited financial resources and product lines, greater volatility, higher risk of failure than larger companies and less liquidity. No investment strategy or risk management
technique can guarantee future returns or eliminate risk in any market environment.

Forward-Looking Statements

Certain statements contained herein, including without limitation, the words 'believes', 'anticipates', 'intends’, 'expects', 'may', 'plans’, 'projects’, 'will', 'would' and words of similar import, constitute 'Forward-Looking Statements'. Such Forward-Looking Statements involve
known and unknown risks, uncertainties and other factors that may cause the actual results, performance or achievements of the Fund to be materially different from any future results, performance or achievements expressed or implied by such Forward-Looking
Statements. Any analysis of potential investments is necessarily based on past performance which is not necessarily indicative of future results. Schroder Adveq and the Fund cannot guarantee that they will actually achieve the plans, intentions or expectations
expressed or implied in such Forward-Looking Statements. Investors should not rely on Forward-Looking Statements as representing the views of Schroder Adveq or the Fund as of any date subsequent to the date set forth on the cover page hereof. While we may elect
to update forward-looking statements at some point in the future, we specifically disclaim any obligation to do so, even if our estimates or expectations change.

Limits of Forecasts, Cash Flow and Valuation Estimates

Certain information contained herein shows the valuation and expected future valuations as well as estimated, forecasted future results of the Fund. The estimated figures for draw downs, distributions and valuations are not a prediction or projection, but they
represent a good faith estimate of the potential valuation timing and amounts. These estimates are based on, among other things, (i) the terms of the underlying Fund agreements, including provisions relating to Fund expenses, carried interest and management fees,
(ii) where available, projections and other estimates provided by underlying funds in connection with Schroder Adveq'’s investment due diligence relating to expected and or target return data (such as return multiples and IRRs), (iii) Schroder Adveq's analysis of portfolio
companies of underlying funds, (iv) Schroder Adveq's interaction with the managers of underlying funds, (v) historical results of fund managers with whom Schroder Adveq has previously invested und (vi) publicly available comparables and statistical data as well as other
sources considered by Schroder Adveq to be reliable and in good faith. Schroder Adveq cannot guarantee, represent or warrant the accuracy, completeness and correctness of this information and accepts no liability with respect to such information. Each recipient
acknowledges that Schroder Adveq's access to financial or other business information about underlying fund portfolio companies is limited by various factors, including the completeness of reporting by underlying fund managers and applicable confidentiality
restrictions, which are a material mitigating factor with respect to the accuracy of such information. The information expresses Schroder Adveq's view as of the date stated, which is subject to change. Additional and/or other information may be available at a later stage.
Schroder Adveq may elect to update the information set forth herein at some point in the future, but specifically disclaims any obligation to do so, even if Schroder Adveq's estimates or expectations change. The document contains significant uncertainty about the
future developments, which is inherent in the current market conditions.

UNPRI Disclosure

Schroders and Schroder Adveq each are investment management signatory members of the PRI, the rights of membership for which they pay a fee. Signatory scores for each indicator will be peered against all other signatories for whom that indicator was relevant,
regardless of their type, size or location. Module level: Signatory scores for each module will be displayed in six broad performance Bands (A+ to E) at an absolute level as well as relative to peers of a similar type, size or location. Each signatory's total aggregated module
score will be compared to relevant peer groups in a series of distribution charts. The PRI document is based on information reported directly by signatories. Moreover, the underlying information has not been audited by the PRI or any other party acting on its behalf.

While every effort has been made to produce a fair representation of performance, no representations or warranties are made as to the accuracy of the information presented, and no responsibility or liability can be accepted for damage caused by use of or reliance on
the information contained within this report. For more information on the methodology, visit www.unpri.org.
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Important information (2/2)

Performance Disclosures

Net IRR - The net annualized internal rates of return shown are calculated based on an effective compounded rate of return aggregating Limited Partner daily cash flows and quarterly capital values, presented net of all management and performance fees and other
fund expenses. Fund IRRs are calculated from the first capital call in that fund through the date shown.

Gross IRR - Represents the annualized internal rates of return calculated using daily cash flows from the funds managed by Schroder Adveq to and from the various partnerships in which the Schroder Adveq funds invested during the period specified, after the fees,
expenses, and carried interest of the underlying partnership investments, but before the fees, expenses, and carried interest charged the Schroder Adveq funds.

Net Total Value/Paid-In (Net TVPI) - Represents distributions plus capital value, divided by paid-in capital. Net TVPI is net of all fees and expenses.

Gross Total Value/Paid-In (Gross TVPI) - Represents distributions plus capital value, divided by paid-in capital. Gross TVPI is net of partnership fees and expenses, but before Schroder Adveq fees and expenses.

As an illustration of the impact on performance of these fees compounding over time, see the chart below. The value of a $5,000,000 account would be reduced by the following amounts due to the compound effect of the management fees. This has been calculated
assuming an assumed constant return of 10% per annum and a hypothetical management fee of 0.75% per annum, which has been applied on a simple average of opening and closing annual fund values. The assumed 10% return is hypothetical and should not be
considered a representation of past or future returns. The actual effect of fees on the value of an account over time will vary with future returns, which cannot be predicted and may be more or less than the amount assumed in this illustration. Actual fees may differ

from the assumed rate presented above. Please consult the Firm's Advisory Brochure (ADV Part 2) for a description of the fees.

Gross value Net value Compound effect
1 Year $5,500,000 $5,460,625 $39,375
3 Years $6,655,000 $6,513,090 $141,910
5 Years $8,052,550 $7,768,403 $284,147
10 Years $12,968,712 $12,069,617 $899,095

Material notes to investors based in Switzerland
Schroder Adveq Asia III L.P., Schroder Adveq Asia IV L.P., Schroder Adveq Europe V L.P., Schroder Adveq Europe VI L.P., Schroder Adveq Europe Co-Investments L.P., Schroder Adveq US III L.P., Schroder Adveq US IV L.P., Schroder Adveq Secondaries II L.P., Schroder

Adveq Secondaries III L.P., Schroder Adveq Global L.P., Schroder Adveq Real Assets Harvested Resources L.P., Schroder Adveq Technology VII L.P., Schroder Adveq Technology VIII L.P. are limited partnerships duly formed, established and registered in Scotland. Schroder
Adveq Global IT S.C.S., Schroder Adveq Technology IX S.C.S., Schroder Adveq Europe Direct IT S.C.S., Schroder Adveq Europe VII S.C.S., Schroder Adveq US V S.C.S. and Schroder Adveq Asia V S.C.S. are common limited partnerships (sociétés en commandite simple) duly
formed, established and registered in Luxembourg (together with the Scottish funds, the 'Funds'). All Funds are compliant with Swiss law for distribution to qualified investors in or from Switzerland. The Swiss representative is Carnegie Fund Services S.A., 11, rue du
Général-Dufour, 1204 Geneva. The Swiss paying agent is Banque Cantonale de Genéve, 17, quai de I'lle, 1204 Geneva. Solely selected qualified investors in Switzerland as defined by the Memorandum of each Fund may obtain the documents of such Fund free of charge
from the Swiss representative, such as the Memorandum, its addenda, the Limited Partnership Agreement and the financial statements. This document may only be issued, circulated or distributed to selected qualified investors in Switzerland as defined by the
Memorandum. Recipients of the document should not pass it on to anyone.

Material notes to investors based in the United Kingdom
Issued in the UK by Schroder Investment Management Limited, 1 London Wall Place, London EC2Y 5AU. Registration No. 1893220 England. Authorised and regulated by the Financial Conduct Authority.

Material notes to investors based in the European Union
Schroder Adveq Management AG is the AIFM (alternative investment fund manager) of Schroder Adveq Europe VII S.C.S. and Schroder Adveq Global II S.C.S. and as such, responsible (amongst others) for investment management and risk management. Schroder

Investment Management (Europe) S.A. is the AIFM of Schroder Adveq Technology IX S.C.S., Schroder Adveq Europe Direct IT S.C.S., Schroder Adveq US V S.C.S. and Schroder Adveq Asia V S.C.S. It has delegated investment management to Schroder Adveq Management
but remains (amongst others) responsible for risk management. In addition hereto, Schroder Adveq Management AG is the appointed global distributor of these funds.

Material notes to investors based in the United States of America and Canada

This material is intended only for use with qualified and/or sophisticated investors who understand the illiquidity, market, and event risks involved with private equity in general. This material is not suitable for retail audience and is not to be redistributed under any
circumstances. This document is intended to be for information purposes only and it is not intended as promotional material in any respect. Schroder Adveq Management US Inc. (‘Schroder Adveq US') is registered as an investment adviser with the US Securities and
Exchange Commission. It provides asset management products and services to clients in the United States. Schroder Fund Advisors LLC (‘SFA") markets certain investment vehicles for which Schroder Adveq US is an investment adviser. SFA is an affiliate of Schroder
Adveq US and is registered as a limited purpose broker-dealer with the Financial Industry Regulatory Authority and as an Exempt Market Dealer with the securities regulatory authorities in Alberta, British Columbia, Manitoba, New Brunswick, Newfoundland, Nova Scotia,
Ontario, Quebec, Saskatchewan, Newfoundland and Labrador. This document does not purport to provide investment advice and the information contained in this material is for informational purposes and not to engage in a trading activities. It does not purport to
describe the business or affairs of any issuer and is not being provided for delivery to or review by any prospective purchaser so as to assist the prospective purchaser to make an investment decision in respect of securities being sold in a distribution. Schroder Adveq US
and SFA are indirect, wholly-owned subsidiaries of Schroders plc, a UK public company with shares listed on the London Stock Exchange.
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